[ #N-TVOANMNBN VOAND+ YHA WWDAAE > 0 ~UAD# 01 OVDARBW W #Ua + 138



$%287 W // $67(5,)281"' $7,21

2XU OLV

7KH P DMRQ Rl VKH 9%H@$ WML ) RXQGDVRQ LV VR P SLRYH WH @YHV RI WH FKLIGUHQ RI VKH FDQFHU FRP P XQIW
WLRXJK VIKH DUARI WRU WAQDQJ

2XU +L\

O/H@S WHILL ) RXQGDVRQ Z DV HWBE@VKHG VR RYHU/MHH DQG 1XQG VE R P SUQW %4H@$S WAL 3XEQKIQI DQG $VKDQC
"ON3XE@KIQJ : KDWEHIDQ DV D YIMRQ VR KHS HQG SHGIDWIE FDQFHUE\ JLYIQJ D YRIFH VR FKLGBUHQ LQ iKH FDQFHI
FRP P XQIW SDMHQW MEQQIV DQG WH \ RXQJ FKIEGUHQ RI SDUHQW Z MK FDQFHU VRRN VKDSH 1Q Z KHQ %
SWMLL3XEQKIQ]  ( QWALBUVHY LHBIDVHG LW I LDMERRNYV ( YHU SIRMIPAWLY FUHDWAG E\ DQG | RUWKH SHGIDWIF DQC
DGROMFHQM RXQJ DGXOV $<$ FDQFHU FRP P XQW $V VKH P DMMRQ JUHZ D VHFRQG P SUQWZ DV @XQFKHG WK
H SDQG LOR WRUHV UHI GIPAQ) RWKHUFKDEBIQILQJ @ H FLLFXP WBQFHV I DFHG E\ SHRS®! RI D@DJI HV

UXIEBIQ) RQ WKH VXFFHW Z IMIQ WH SHGIDWEF DQG $<$ FDQFHU FRP P XQW DQG WHFRIQI QI WH QHHG IR
JUHDWAU P SDFW \KH WIDP  HWREQKHG WH 94HD$ WML ) RXQGDWRQ DV D F  QRQSWRIIWOQ VR H SDQC
VXSSRUADQG | XQGLQJ 1RUVKLY YIVDOZ RN



2XU K

( DFK \ HDU LQ WH 8 QWG 6VIVV P RUH WWDQ FKIAGUHQ DQG WHODIHU/ DUH GIDIQRVHG Z W FDQFHU DQC
DLIRXQG ®VH WHUQYHV &DQFHUUHP DIQV WH GIDGLQ) FDXVH RI GHDW E\ GIVHDVH DP RQJ FKLEBLHQ DIHV
1Q RXU QDMRQ % RQG FKIGKRRG DOQRWHU DGROMFHQW DQG \ RXQJ DGXAV $<$ DUH GIDIQRVHC

DOOXD® 7KRWH 1Q WHU @W WHQV  V DQG  V IDFH XQITXH FKDEBIQIHV GlUIHHQWIWRP ERWK SHGIDWIE
SDWHQW DQG RGHUDGX@V 7WDJLIFD@® WKH KDYH VHHQ WH GIDWSLRIUHW LQ VXUYLYDOUDWAV VIQFH VIKH SDWDJIH RI
WWH 1 DARQDODQFHUS PRI

' HVSIW WKLY XUHQWOQHHG 1XQGLQJ IRU SHGIDWIF FDQFHU WHVHDUFK UHP DIQV FUMFD@® @®RZ ) HGHWDO FDQFHL
UHVHDUFK 1 XQGIQJ KDV VHHQ @MB1 JURZ W RYHUWH SDWWHYHLWDOGHFDGHY DQG RQ® LV GHGLFDWG VSHFLL LFD@
VR SHGIDWIE FDOFHWY $V D UHVX@VIDP LOHV P XVWRIMQ LHO® RQ SKIMOWKLRS\ VR | XHOKRSH DQG SLRIUHW LQ W

| L.J KMDJI DLOWAWHVWH GHYDWIMQJ GLVHDVHV

7KH P SDFWRQ IDP IOHV IV RYHZ KH® 1QJ 0 DQ\ IDFH FUX\WKIQJ [LQDQADO EXWEHQV Z WK VRP H GUYHQ R
EDQNUXSVA 7 UHDVW HOQWFRW DULH P P HQVH DQG EHFDXVH P RWMDP L@HV GR QRW@MYH QHDU D KRVSIMDOHT XLSSHC
VR WHDWSHGIDWIF FDOFHU WH DUH |RUFHG VR WDYHO®RQJ GIMBQFHY RU HYHQ LHRFDW 2 IQ RQH SDUHOWP X\
®DYH WH ZRWINRUH VR FDUH |RU WHWU FKL@G IX@WP H 6LEQQIV IDFH VHSDUIDWRQ FKL@GFDUH FKD@IQIHY  DQC
HP RURQDOWADLY &KIGUHQ Z IMK FDOFHU DQG WHLU ELRVKHUY DQG VMUY DANH VXITHUITLRP  VHURXV P HQVBOKHDEM
WAKJIJIBN $QG IRUWRVH Z KR GR VXUYLYH @ H Di VMU FDQFHULY QRWWH VDP H / RQJ VLP  DQG @WM HI | HFW LOFOXGH
RUDQ GDP DIH LOIHUAMDN DQG LOFUHDVHG UMNV | RUVHFRQGDU FDQFHUY

$VWKH %H@85 WMLL) RXQGDMRQ Z H DUH GHHS® FRP P WMG VR Z DOLQJ DBRQIMGH WHVH | DP LIHV 6XSSRUAQI WKHP
1V RXUP DMAMRQ DQG RXUSDWIRQ @ H DOR WIQG Z W VIKH P DQ\ EHUHDYHG | DP LGHV Z KR BRQJ VR NHHS WKHLU FKLAS \
P HP RU DQYH RIIHUQJ FUHDWYH DYHQXHV | RUKHDIQJ DQG WHP HP ELDQFH WILRXJK ERRNV II® P XMIE DQG DUN



3 LAWY/ RI 6 XSSRUNV

2 XUZRW LV EXIOVRQ IRXU P DIQ SLEDV/ Rl VXSSRUN HDFK GHVLIQHG VR LOFUHDVH DZ DUHQHW DQG 1XQGIQJ IR
SHGIDWIF DQG $<$ FDQFHU/ 7KHWH SLaD/ IRFXV RQ DGYDQRQJ UHVHDUFK GHYH®RSIQJ EHWMU WKHWDSLHY DQC
WIFKQR®RIIHV VR WHDWDQG FXWH WHVH GVHDVHV DQG RQ 1XQGIQI SWRIWDP V VXFK DV P HQVBOKHD®K UHWHDW
IDP L® FDP SV DQG ®iJ MDMWYH DGYRFDR VR VXSSRUASDWHQW DQG WHLUI DP LOHV

SEDKQ UARXBH ‘ HYHY)
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$@ERRNV DQG P DWAUDY SXEMWKHG XQGHU WKH YHO@$ WML 3XEQWKIQJ P SUQWDWH FDIHIX@ WHYIHZ HG E\ RXU
YRDUG Rl WHRAVRWY VR HQVXWH VKH\  LHIBGIFPWVRXU P IWMRQ 2 XU DXWRU/ LOFXGH FKL@GKRRG FDOQFHU SDMHQW DQG
VXWLYRY/ VME@UIV Rl FKIGBUHQ Z I FDOFHU DQG SDUHQW Z KR KDYH WKDUHG W(DWNRXUWODH  6RP H FRQWIEXVRU/
DAOR FRP HIWRP WKH $<$ FDQFHUFRP P XQW RUDWH IDP L® P HP EHW RI VK\RWH DI | HAMG

7KH $\VKO@QG -ON 3XEQKIQJ 1P SUOQWKLIK@KW Z RUN\V FUHDWMG E\ DQG |RU RGHU FDQFHU SDWHQW DV Z H®DV
FKIGUHQ IDFIQJ RWHU @ H WUHDWAQIQ) LADHWHY © H DOR SXE@K ERRNV KDWIQVSILH \ RXQJ SHRS® VR UWH
DERYH VKH DVKHV Rl WDXP D RUKDUGVKLS RITHUQJ HQFRXWDIHP HOWDQG KRSH WLRXJIK WHLUMRUHY

%\ RQG SXEQKIQJ Z H SLRGXFH WH 7KUHDGV Rl * RAGS SRGFDW DYDIME®! RQ <RX7XEH DQG D@P DNRU STWRLP V
DRQJ Z MK ERRN WDIGI/ DXWKRU HYHQW DQG RWJLODOP XMVIE LOVSILHG E\ RXU FKDUDPWMU/ : H DUH FXUHOWD
H SDQGLQJ RXUP MMRQ VR LOFOXGH GRFXP HODU VW@ 11® V KDWWKDUH WH UHDOWRUHV RI 1DP LOHV DI I HRMG E\
FKI@GKRRG FDQFHU



7KH 9%H@$ WML 3XEQKIQI 1P SUQWY GHGLFDWG VR SXEQKIQJ ERRNV YIGHRV P XMIE DQG
SIRMIFW WWDWSXWD VSRWIKWRQ FKLGKRRG DQG $<$ FDOFHU/ $@RI WH DXWRU/ DOG
FRQMEXVRU/ KDYH D FRQOHPMRQ VR SHGIDWIF $<$ FDOFHU

777 EHMWHLLFRP

7KH $VKOQG -ON 3XEQKIQJ [P SUQWIRFXVHV RQ D YDUHW RI WRUHV DQG SLRMIFW VIKDW
IRFXV RQ 1 1QGIQJ SXUBRVH WLRXJK @ HV FKDAHQILQI FLLFXP WIDQFHV 3LRFHHGV ILRP  ERRN
VDBV EHOHI IMWKH Y4H@S WKL) RXQGDVMRQ

ZZZ DKDQGION FRP

H 7KWHDGV Rl * R@ SRGFDWVKLIK@ KW WRU @I Z KR IRFXV RQ SHGIDWF DQG $<$
HU/ 2 XUSXUBRVH LV VR KHS SLRP R WKH ERRNV DQG SLRMIFW RI DXWKRUY LAX\MDVIRY/
VWRU WAGBILY | LRP Z IVKLQ WKH 94H@S WHILL 3 XEDVKIQJ LP SUQWDQG EH\ RQG 2 XUSRGFDW
EH IRXQG RQ <RX7XEH DQG RQ SRGFDM\DSSV

Z EHADWMULFRP SRGFDW/
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$VKDQG $FDGHP \ VHUYHV DV WH HGXFDWRQDORXWHDFK EWDQFK Rl 9%4H@$ WHALL 3XEQKIQI 7KURXIK ERVK VIKH %4
$ WML DQG $VKOQG 1P SUQW Z H SWRYIGH UHVRXUFHV | RU WIDFKHU/ WWXGHQW SDUHOW KRVSWBY QEWDUHV DQC
RWHU LOWIAMROV 2 XU P DWAUDY FRYHU D Z IGH WDQIH Rl VRSIEV [LIRP KHGLQ FKLGUHQ DQG DXV EHWML
XQGHUAMQG FDQFHUVR H SRUQJ WHP HV VXFK DV FRXUWDJIH DQG NQGOHW WLRXJK RXU KDDL/ VR VXSSRUAQJ
QMDA GHYHBRSP HQWQ ERW ( QJ @K DQG 6SDQLVK

$WKO@QG $FDGHP \ RITHW GIVFRXQWG ERRN EXQG®IV IRU. HGXFDVRUY/ DRQJ Z MK [ UHH GRZ QARDGDE®I GIVWRC
SOQV JWSKIF RUDQYHW H DP TXHWRQV DQG RWHU FDWLRRP VRRY : H DOR SWRYIGH ERRN GRQDWRQV W
KRP HERXQG RUKRVSIM@ HG SDWHQW

/ RRNQJ DKHDG RXU ®QJ WALP JRDOLV VR H SDQG WHWH HIIRUV E\ LOFHDMQJ WKH QXP EHU RI ERRNV DQC
UHVRXUFHV Z H FDQ GRQDW VR KRVSMDY QEWDUHY VFKRROFRXQVHBRU WHWDSMV DQG RWHU/ Z KR VXSSRU
FKLEGUHQ DQG | DP LaHV 1O P HGLED® YX@HDE®! ALLFXP \WBQFHV
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7KH YHD$WMLL ) RXQGDMRQ 1V GHGLIFDWG VR VXSSRUAQJ \ RXQJ SHRS®I LQ WKH FDQFHU FRP P XQIW WKLRXJK
VFKROU/KLSV WDWH] WIQG EH\ RQG WDGIMRQDOFR@H I XQGIQJ 7KHVH DZ DUV P D\ EH DSS@HG VRZ DUG XQLYHUMW
RUFRP P XQW FR@UH WDGH VFKRRY RUWXG\ DELRDG RSSRUMQMHV ( @ILE®! DSSTFDQW LOFOXGH FKLEGKRRC
FDQFHUVXUYLYRW/ MIEQQIV RI FKLESLHQ Z I FDQFHU DQG FKL@BUHQ Rl $<$ FDQFHUSDMHQW

$SSAEDQW Z LOEH DVNHG VR SLRYIGH D WIVMP HOWRI | LODQFLDOQHHG DQG D VKRUMMD, LHIGIPWQI RQ KRZ FDQFHL
KDV VKDSHG WHWU @HY $WODXQFK VFKRDUKISY Z LAEHILQ DW Z MK WH JRDORI LQFLHDMQJ VR RL
P RUH DVWH SWIRIWDP JWRZV : HUWHFRIQ] H WDW RXQJ SHRS®! DI I HAWG E\ FDQFHUI DFH XQLTXH FKD@IQIHV DQC
KHSLQ) WHP P RYH IRW DUG IV RQH RI RXU KLJKHWSURUMHY $FFHW VR HGXFDMRQ  Z KHWKHU KLRXJK D IRXU
\ HDU XQLYHUAW FRP P XQIW FR@UJH RUWDGH SIRIWDP FDQ SWRYIGH WKH IRXQGDWRQ VR WHEXL@ WUYH DQC
SXU/XH WHLUJ RDOY

%\ RQG DFDGHP LF VFKRDUKLISY WKH ) RXQGDMRQ DOR S@QV VR RI1HU JWDQW | RU DXWKRU/ DQG WHLU | DP LOHV VR
SDUAFISDW 1Q DGYRFDR\ HYHQW 7KHWH LOFOXGH &DQFHU $FMRQ ' D\V 1Q : DWKIQIVRQ ' & 1O )HEWXDU DQC
&XUH) HWM RU &KLEKRRG &DQFHU HDFK 6HSWP EHU &XUH) HVWXQIWMAV WH FDQFHU FRP P XQIW |RU D Z HHNHQG Rl
HYHQW LOFOXGLQ) WH &KIGKRRG &DQFHUBXP P IMKRWMG E\ WH &RQIUHWIRQDOZKLEKRRG &DQFHU &DXFXV VIKF
* REHQ 7RDVWDQG WH 5D VR WWH &DSIVRO



(9(176

O/H@BE WHLL) RXQGDWRQ HYHQW Z LAIQFOXGH | XQGLDIMQI HYHQW ERRNWIQIQIV DQG HGXFDMRQDOSIRIWDP V

)81' 5$-6-1* (9(176

e )RRWDFHV Z DOV DQG RWKHUDW®ME HYHQW VR LDIVH | XQGV

e 5HFHSVRQVDQG JD@VZ MK D JRG WHP H

e 2 QEOH LHDG D VKRQ HYHQW VR SLRP RV LHDGLQJ Z KL®B! LDIMQJ 1XQGV

W2, 6+141* (9(176
e 2 SSRUXQMHV |RU DXWKRU/ LANMADVRY/ VR VLJQ ERRNV DWYDURXV GRFDMRQV LQFXGLQI VP D@ ERRNRUHV
FRITHH VKRSV Z LQHUHV DQG S@FHV RI EXVIQHW

e /XOQFK /HDW P HAVQJIVWDWOFXGH DXWRU YIMW DQG ERRN VMJ QLQIV

(' 88&$721%/ 352*5$0 6

o %RRN DY DASWYDWM VFKRRY

o  $XVKRUYIMW DWWFKRRY DQG QELDUHV

e 9LIXDOBSDOIVK DQG ( QIOK GMRQV XVQJ FKDUDPWMWY ILRP  RXUFKLGLHQV ERRNV
e $UNDQG &WDIW BGMRQV LQ SHURQ DQG RQIOH ILRP RXUL@X\MDVRU/



3$571(56+,3 % 1(),76

< RXUHP S HAV: DMQGDOFH DAHYHOW DQG SIRIUP V' P HHAQ) DOG
LOMDPWQ) ZIW RXU DXWRY DQG LOMADRY DOG FKLABUHD Z LW
FDOFHUDQG WHUIDP LOHV

&RP SDQ. ®J R RQ RXUZ HEMWV DQG DOSUQMG P DIMIDY DAHYHIWN

5 HFRJ QUARQ DWHYHQW DQG RSSRUMQIW R VSHDN DAVHYHOW DOG RU
RQXSFRP LQJ SRGFDW DG LQIL® V

























